Accessibility to financial services is viewed as a vital determinant of economic and social development of any nation, particularly in a low income country like India. The availability of financial services and financial products is expected to permit household sector to be able to align income and expenditure pattern across time, to ensure themselves against income and expenditure shocks. Access to financial services increases the ability of individuals and households to have access to basic services like education and health simultaneously addressing the issues of poverty reduction. Domestic savings on the other hand play a critical role in financing the development of any economy by providing necessary resources for investment, boosting financial markets and stimulating the economic growth. Mobilization of savings from the household sector can have a significant impact on the growth by increasing the investment, productivity and enhancing the quality of human capital.
The present study attempts to assess the trends in mobilizing the savings from household sector and how the household sector invests the savings. What is the proportion of physical and financial savings of the household sector during the post reform period is studied. It is observed that, there has a significant shift in the savings of the household sector in the post reform era. But still, it is quite disheartening to address that the percentage of financial savings on other than deposits is indeed low.
INTRODUCTION
Banking and Financial Services play a very critical role in the development of an economy especially in an underdeveloped economy like India where abundant financial resources are laying idle with the household sector. It is the financial institutions to hone the latent financial resources for the economic development of the nation. Earlier research studies showed that there is a positive relevance between the robust economic development and well knitted financial institutions. The financial services sector has undergone a radical change in the recent past. With growing number of worldwide cross border mergers and acquisitions and increased competition among different types of financial institutions in both domestic and international level. The financial services sector accounts for a significant share of economic activity in most countries. This sector is recognized for its contribution towards its long [Vol XIII, 2018] term growth and efficiency given to its immediate role in channelizing financial resources to all the sectors of the economy.
Improved provision of financial services enables greater efficiency in other sectors by expanding the range and enhancing the quality of such services, by lowering the cost of funds and by encouraging savings and more efficient use of these precious resources.
Structure of Indian Financial Services
The financial system of any country plays a pivotal role in mobilizing the unharnessed financial resources which are referred as savings and channelizing credit to the various sectors of the economy and promoting the long term growth. The major players in the Indian Financial System are Banking, Insurance, Mutual Funds and Pension Funds. The financial services sector have been gaining increasing importance in the post economic reform period where the goal of the government is achieve the GDP growth rate is around 6% to 7% per annual. In order to achieve higher growth rate of GDP, enormous financial resources are to be diverted towards productive purpose. The efficiency of any economy is judged based on the strength of its financial system and the range and depth of financial services offered by the existing financial institution its people of the nation. If the financial services are reached to majority of the people, awareness will be created on savings and that motivates the people to save more. Financial institutions will be able to mobilize more savings by reaching nook and corner of the society and the latent resources will be converted into investments i.e., capital formation. This necessitates the role of financial services sector in India. It is true that most of the savings are coming from household sector rather than Private and Public Sector.
SIGNIFIANCE OF THE PRESENT STUDY
I tried to assess the outreach of financial services to the household sector during the post reform era with special focus on savings on financial assets. It is observed from the study that the savings of the Household Sector has come down drastically from nearly 74% at the dawn of the reform to 58% during the financial year 2015-16. It is not a bad sign for economic development, rather our economy is gradually transforming from savings economy to spending economy. But still, it is disheartening to note that the financial savings of the household sector when compared to physical savings is less. The prime reason for low financial savings of the people in our country is traditional and cultural factors, lack of financial awareness, financial exclusion in the rural areas, low savings of the people etc.
RESEARCH DESIGN
The study is purely based ob secondary data and review of literature. Secondary data is collected from the Annual Reports of RBI, National News Papers, Research Articles. The period under consideration for study is from 1991-92 to 
OBJECTIVES OF THE STUDY
To achieve fuller economic development, financial inclusion is indispensible in any country. It means financial services should reach to the poor and socially and economically excluded groups in our country. Financial institutions, primarily commercial banks play a key role in filling this gap. This study tries to throw light on mobilization of savings from household sector and how the household sector has been investing the savings over a period of study is clearly elucidated. 
REVIEW OF LITERATURE
Rangarajan Committee (2008) on financial inclusion stated that: "Financial inclusion may be defined as the process of ensuring access to financial services and timely and adequate credit where needed by vulnerable groups such as weaker sections and low income groups at an affordable cost." The financial services include the entire gamut of savings, loans, insurance, credit, payments, etc. By providing these services, the aim is to help them come out of poverty. Mandira Sarma and Jesim Paise (2008) suggest that the issue of financial inclusion is a development policy priority in many countries. Using the index of financial inclusion developed in levels of human development and financial inclusion in a country move closely with each other, although a few exceptions exist.
ANALYSIS
According to the RBI, household savings are the biggest constituent of the aggregate savings in India and a part of savings are coming from both Private Sector and Public Sector. It is obvious from the Table 1 that nearly half of the savings are coming from Household Sector. The other two sectors are contributing the rest of the savings. As per the World Bank Reports, the Gross Domestic Savings (% of GDP) in the year 1991-92 is 23.5% and now it is around 33%. It is low when compared to some other emerging economies like Republic of China, where it is nearly 49%.
When it comes to Household Savings in India, it has experienced a variety of changes over the past two decades. The changes in lifestyle and consumption models in a developing country like India have also contributed towards this variation. The household savings in India can be broadly categorized into two types' viz., savings in physical properties and savings on financial instruments viz., Savings Deposits in Banks, Life Insurance Policies, Provident/Pension Funds, During the pre reform era, household savings in financial securities outperformed household savings in physical properties. Nonetheless, the trend has changed now. Household savings in physical properties are greater than household savings in financial savings. It is evident from the table 2 that, still major chunk of household savings are diverted towards physical assets due to some setbacks in financial instruments. The percentage of financial savings out of total household savings increased from 45.71% during 1991-92 to increased to an overall high of 64% during 1994-95 and since then this percentage has been highly fluctuating and reached to less than 50% (40%) during 2014-15. But, one welcoming trend is, it is in ascending order now. When we look into the financial portfolio of household sector, we can clearly understand that majority of savings (i.e., approximately 40%) of financial savings are being invested into commercial banks as deposits. This is due to non accessibility of financial services to the majority of the population in our country. Banking services are being provided to the people of the nation since there is a stiff competition among the public, private and foreign banks in India. The second preference is given to insurance policies; around 15% to 20% of household savings are going into the insurance industry. Still there is tremendous potential in the health insurance sector to capture. On account of lack of awareness and non availability of insurance services, still majority of the rural masses are away from taking insurance products. But there is a welcoming trend in the post reform period, the percentage of financial savings on insurance products is increased from 9% to 26% and has come down to 18% now during the study period.
After deposits into commercial banks and insurance products, the third source of investment for households is pension funds. Due to some regulatory developments in pension and provident funds during the post reform era, individuals are constantly showing their willingness to save a part of their salary and invest in pension funds organizations. On account of organized employment and creation of awareness by formal organizations in our country, employees and workers who are working in organized sector are taking the option to save into pension funds to protect their early life. Very meagre percentage of savings is being diverted towards shares and debentures, units of Mutual Fund Companies and deposits into NBFCs. It shows that there is tremendous growth potential in Capital Market and Deposits into NBFCs. The regulatory agency of capital market SEBI has to take initiatives to motivate various sections of the society especially the individuals to encourage them to invest into capital market instruments like shares, debentures and bonds.
From the above table it is very clear that the banking services are not effectively reached to the rural and semi urban masses since1/4 th of deposits are being collected by the scheduled commercial banks from them since 1997 onwards. Another disheartening observation is though the bank branches are gradually increasing in the rural areas but the percentage of deposits from the rural people are constantly declining trend. Majority of the savings i.e., more than half of the deposits are coming from metropolitan cities.
The number of bank branches in the rural areas is gradually declining during the post reform era on account of non viability of running the branches. The number of private and foreign bank branches is all most meagre in the 
